
 

 

 

 

 

 

 

 

 

 

 

22 December 2020 

Markets fell about 3% amid global selloff 
 Shares succumbed to heavy selling pressure on Monday, with 

financials, automobile and metal stocks pacing the decliners amid a 
selloff across global equities.

 Many nations halted flights to and fro from the U.K. amid unease over 
a new coronavirus strain that is shutting much of the United Kingdom.

Global & Asian market overview 
 

 European stocks ended sharply lower on Monday as rising worries 
about a rapid surge in a new variant of the coronavirus in the U.K. 
and tighter lockdown measures rendered the mood bearish in 
European markets. A lack of progress in Brexit talks hurt as well. 

 US stocks climb off worst levels but remain firmly negative. After 
moving sharply lower early in the session, stocks have regained 
some ground over the course of the trading day on Monday. 
Concerns about a new coronavirus strain in the U.K. contributed to 
the early sell-off on Wall Street. 

 Asian stocks ended broadly lower on Monday after a new strain of 
the Sars-CoV-2 virus was found in the U.K. that is 70 percent more 
infectious. Faltering trade negotiations between Britain and the 
European Union and rising U.S.-China tensions overshadowed 
positive news across the Atlantic, where U.S. lawmakers reached a 
deal for a nearly $900 billion Covid-19 financial package to help 
struggling households and businesses.

Industry Buzz 
 Tata Motors: To increase commercial vehicle prices from January 

2021. The company said that steady rise in material and other input 
costs, impact of forex and transition to BS6 norms, have 
cumulatively escalated the cost of manufacturing vehicles. The price 
increase is expected across the portfolio of M&HCV, l&LCV, SCV & 
Buses. The actual change in price will depend on individual model, 
variant and fuel type. 
 

 JSW Steel: JSW Steel Italy S.r.l. has entered into a share purchase agreement with Industrial Development Corporation, South 
Africa to acquire 30.73% of GSI Lucchini S.p.A. Stake to be acquired for a cash consideration of 1 million Euros. Acquisition 
made to strengthen presence in overseas grinding media markets. JSW Steel's Italian subsidiary already holds balance 69.67% 
stake in GSI. 

 NIIT: To consider buyback of equity shares at its board meeting on December 24. 
 Lupin: Has received approval for its Rufinamide Oral Suspension, 40 mg/ml, from U.S. FDA, to market a generic equivalent 

of Banzel Oral Suspension, 40 mg/ml, of Eisai Inc. Rufinamide Oral Suspension, 40 mg/ ml had estimated annual sales of 
$124.5 million in the U.S

Morning Call 

Indices Close Previous Chg.% 

Sensex Index 45,554.0 46,960.7 -3.00% 

Nifty Index 13,328.4 13,760.6 -3.14% 

NSEBANK INDEX 29,456.5 30,714.7 -4.10% 

NSEAUTO INDEX 8,745.0 9,168.7 -4.62% 

NSEIT INDEX 22,844.6 23,256.6 -1.77% 

 
Market depth Advance Decline T/O(bn) 

NSE 
                      

257  

                       

1,724  

                     

762  

BSE 
                     

564  
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59  

 
Indices Close Previous Chg.% 

DJIA 30,216.5 30,179.1 0.12% 

NASDAQ 12742.52 12,755.6 -0.10% 

S&P 500 3,694.9 3,709.4 -0.39% 

DAX 13,246.3 13,630.5 -2.82% 

CAC 40 5,393.3 5,527.8 -2.43% 

FTSE 100 6,416.3 6,529.2 -1.73% 

HANG SENG 26,306.7 26,498.6 -0.72% 

SSE INDEX 3,420.6 3,394.9 0.76% 

NIKKIE 225 26,714.42 26,763.4 -0.18% 

 
Nifty Gainers Chg.% Nifty Losers Chg.% 

  ONGC -9.4  

  TATAMOTORS -9.4  

  GAIL -8.4  

  INDUSINDBANK -7.9  

  HINDALCO -7.4  

 
FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 72.4 75.0 -2.6 

STOCK FUT 230.7 215.5 15.2 

 

https://www.rttnews.com/list/coronavirus.aspx
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 Cyient: Beijing Administration for Industry and Commerce has approved the de-registration of the company’s wholly 
owned subsidiary Cyient Engineering (Beijing) Limited. 

 Indian Bank: The Special Resolution for appropriation of accumulated losses of Rs 18,975.53 crore was passed with 
requisite majority by the shareholders of the bank during the EGM. The bank had proposed to utilise the amount (Rs 
19,833.15 crore) standing in the Share Premium Account for the purpose of setting off the accumulated losses of Rs 
18,975.53 crore. 

 Engineers India: Fixes January 1, 2021 as the record date for share buyback. 
 India Glycols: The appointment of Rupark Sarswat as Chief Executive Officer and Key Managerial Personnel of the 

Company is effective from 21 December, 2020. 
 Thermax: First Energy Private Limited has become a wholly owned subsidiary of the company. Thermax acquired 

remaining 24% stake in FEPL. The equity shareholding of the company in FEPL stands increased from 76% to 100%. 
 Future Enterprises: Defaults on payment of interest of Rs 13.91 crore due on Non-Convertible Debentures.
 United Spirits: Has completed the sale of all the shares held in its subsidiary Liquidity Inc. Liquidity Inc. ceases to be a 

subsidiary of the company.

Indian Macro 
 The Finance Ministry on Monday released the eighth weekly installment of Rs 6,000 crore to the states to meet the GST 

compensation shortfall, taking the total amount released so far under this window to Rs 48,000 crore. "The Ministry of 

Finance has released the 8th weekly instalment of Rs 6,000 crore to the States to meet the GST compensation shortfall. 

Out of this, an amount of Rs 5,516.60 crore has been released to 23 states and an amount of Rs 483.40 crore has been 

released to the 3 Union Territories (UT) with Legislative Assembly (Delhi, Jammu & Kashmir & Puducherry)," it said in a 

statement. The remaining five states -- Arunachal Pradesh, Manipur, Mizoram, Nagaland and Sikkim -- do not have a gap 

in revenue on account of GST implementation.

 India's hospitality and tourism sector suffered three quarters of economic wipeout estimated to be up to Rs 15 lakh crore, 

and the industry is desperately looking forward to government support to survive and recover in 2021. With business 

coming almost to a standstill, the travel and tourism industry players want the government to provide targeted support 

to the sector till vaccine-based confidence comes, to help them meet their operating costs and retain jobs. "This was the 

worst three quarters ever for the tourism industry over a century and this is expected to play out till another two quarters 

till vaccine is deployed across all source and destination markets," Federation of Associations in Indian Tourism and 

Hospitality (FAITH) Chairman Nakul Anand told PTI.



 

 

 

Global Macro 
 The steel market has been enjoying a robust December, with the Shanghai benchmark surging above 4,500 yuan a tonne 

for the first time since November of 2018 amid continued robust domestic demand, mainly due to China’s infrastructure 

and property boom. Chinese industrial production increased by 7 percent year-on-year in November 2020, the most 

since March of 2019, as the economy continued to recover from the pandemic crisis. On the bullish side was also wider 

market enthusiasm over the roll-out of the first coronavirus vaccines, which will pave the way for a global economic 

recovery in 2021.

 The US dollar index has been struggling to bounce off an over 2-1/12-year low in the 90 area, as unprecedented spending 

led to large budget and current account deficits and has made the greenback an increasingly unattractive investment. 

Beyond those concerns about rising levels of debt were expectations that monetary policy in the US will remain 

accommodative for a long time, anchoring US nominal yields at their current low level and creating room for further 

downside momentum. Still, the near-term outlook offered some bullish signals as concerns over a more infectious new 

strain of the coronavirus detected in the UK sparked fears of disruptions on economic activity and boosted dollar’s 

attraction as a haven currency

 The number of people infected with the coronavirus in the US rose by more than 189 thousand on Sunday, after hitting a 

record high of almost 250 thousand on Friday. At the same time, more than 1.5 thousand people died from the disease 

while the Moderna vaccine started to be distributed across the nation today. Also, millions of airline passengers traveled 

over the week as the Christmas holiday approaches despite health experts urging the public to stay at home. So far, the 

US has no plans to enact a travel ban to the UK as the new variant of the virus has been circulating for some period of 

time in the UK and it has spread to the US already, according to US Assistant Secretary for Health Adm. Brett Giroir.



 

 

 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading. 

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading. 

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low. 

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2) 

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1% above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 

S1 S2  PIVOT R1 R2 

ADANIPORTS 422 404 444 461 484 

ASIANPAINT 2511 2493 2557 2574 2620 

AXISBANK 562 551 584 595 618 

BAJAJ-AUTO 3150 3096 3252 3306 3409 

BAJAJFINSV 8457 8176 8851 9133 9527 

BAJFINANCE 4840 4708 5037 5170 5367 

BHARTIARTL 475 462 493 506 524 

BPCL 348 335 370 383 406 

BRITANNIA 3517 3430 3622 3710 3814 

CIPLA 750 726 783 806 840 

COALINDIA 126 122 134 138 146 

DIVISLAB 3510 3397 3657 3770 3917 

DRREDDY 4905 4777 5090 5217 5402 

EICHERMOT 2326 2255 2411 2482 2568 

GAIL 108 104 117 121 129 

GRASIM 850 838 880 892 922 

HCLTECH 842 816 876 902 937 

HDFC 2350 2306 2415 2459 2523 

HDFCBANK 1340 1325 1382 1398 1439 

HDFCLIFE 610 596 632 646 667 

HEROMOTOCO 2892 2815 3023 3100 3230 

HINDALCO 221 214 235 242 256 

HINDUNILVR 2253 2216 2301 2337 2386 

ICICIBANK 479 470 497 506 523 

INDUSINDBK 788 756 847 880 938 

INFY 1145 1120 1177 1203 1235 

IOC 83 79 88 91 97 

ITC 194 189 204 210 220 

JSWSTEEL 339 329 354 363 378 

KOTAKBANK 1887 1871 1923 1938 1974 

LT 1143 1056 1241 1328 1425 

M&M 646 618 688 715 758 

MARUTI 7180 7068 7389 7500 7710 

NESTLEIND 17889 17783 18207 18313 18631 

NTPC 92 89 98 102 107 

ONGC 85 82 92 95 102 

POWERGRID 181 178 187 190 196 

RELIANCE 1852 1770 1937 2018 2104 

SBILIFE 825 813 844 856 876 

SBIN 245 239 257 263 275 

SHREECEM 23100 22524 23825 24400 25126 

SUNPHARMA 527 510 556 573 603 

TATAMOTORS 156 152 167 171 182 

TATASTEEL 569 556 599 611 641 

TCS 2759 2721 2823 2861 2924 

TECHM 876 856 910 930 965 

TITAN 1429 1401 1479 1507 1556 

ULTRACEMCO 4837 4689 5013 5161 5338 

UPL 412 393 437 456 480 

WIPRO 343 336 355 362 374 
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DISCLAIMER: 
 

This report is for private circulation and for the personal information of the authorized recipient only, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy 
any security in any jurisdiction where such an offer or solicitation would be illegal. It does not provide individually tailor-made investment advice and has been prepared without regard to any specific investment objectives, financial situation, 
or any particular needs of any of the persons who receive it. 

 
The research analyst(s), Cholamandalam Securities Limited (CSL) AMFI registered mutual fund distributor, who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her 
personal opinions about any and all of the subject securities or issuers; and (2) no part of any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this 
report. This report has been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of Cholamandalam Securities Limited makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete. 

 

The views expressed are those of the analyst and the Company may or may not subscribe to all the views expressed therein Cholamandalam Securities Limited reserves the right to make modifications and alterations to this statements as may 
be required from time to time without any prior approval. Cholamandalam Securities Limited, its affiliates, directors and employees may from time to time, effect or have effect an own account transaction in or deal as agent in or for the 
securities mentioned in this report. The recipient should take this into account before interpreting the report. 

 

All investors may not find the securities discussed in this report to be suitable.  Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies.  Investors should seek the advice of 
a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report. The appropriateness of a particular investment or strategy will depend on an investor’s individual 
preference. Past performance is not necessary a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized. Re-publication or redistribution in any form, in whole or in part, is prohibited. 

 

No part of this material may be duplicated in any form and/or redistributed without Cholamandalam Securities Limited prior written consent. 

The news items appearing in this are collected from various media sources and we make no representations that it is complete or accurate 
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